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All eyes were on today’s Non-Farm Payroll data — and it certainly delivered a moment of excitement. Based on the numbers released ahead of the market open, what insights can we draw for Q3 and our investment outlook for July?

This morning’s Non-Farm Payroll report came in above expectations at 147,000, with a revised figure of 158,000. These results reflect the lower-than-expected job growth the market had been waiting for — but with it, hopes for a July Fed rate cut have essentially faded.

Meanwhile, the unemployment rate unexpectedly declined to 4.1%, better than market forecasts.

Together, these two key data points suggest the U.S. economy isn’t slowing down as much as some had anticipated — in fact, it remains relatively resilient.

Based on this data, it’s safe to say the Federal Reserve is unlikely to move forward with a rate cut this July.




How can we understand the market’s interpretation of the Non-Farm Payroll data in simple terms?

First, when employment data comes in better than expected, it shows that businesses are in relatively good shape, both in terms of survival and daily operations. That means people’s jobs are more stable than the market originally feared.

A healthy business environment suggests better prospects for financing and consumption, as people can rely on stable income. This reflects a relatively good state of economic growth.

At the same time, the unemployment rate unexpectedly improved, which means the environment for re-employment is getting better — more unemployed people are finding jobs. That also indicates stronger expectations for economic growth.

In this case, when the economy is growing well, the Federal Reserve’s purpose for cutting rates is to maintain steady growth. But when the economy is already performing better, they won’t cut rates, because that could increase inflation pressure.

So, based on this, I believe there will be no rate cut in July.




So, when will the rate cut happen? And is today’s stock market facing any real danger?

First, we know that today’s market will close three hours early, which means there’s very little trading time. Coupled with the Independence Day holiday, trading sentiment naturally won’t be very strong.

On top of that, today’s Non-Farm Payroll data delayed expectations for a rate cut, leading to a wave of choppy declines in the stock market. But this pullback doesn’t change the overall trend.

After all, as early as last Friday, I predicted that after the S&P 500 broke through its all-time high, it would experience a pullback following 3 to 4 days of gains. That’s why I arranged for risk hedging at the start of this week with volatility ETFs like UVXY and UVIX.

Although the market has stayed in steady oscillation over the past couple of days, these instruments have played their role as effective hedges.
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The door for a July rate cut is closed, and now the market is shifting its expectations toward a potential rate cut in September.

This will help the stock market create new entry opportunities after a short-term decline. Of course, it’s also possible to see some selling pressure increase ahead of the holiday.

So, as I’ve emphasized in the past: keep a certain amount of cash on hand, stay flexible with quick, short-term profit-taking — our stock trades still maintain the advantage of being compensation-backed.

Although we lost the positive momentum at the beginning of July, we now have an opportunity to benefit from the entire Q3 earnings outlook.

My quantitative strategy will continue to be updated and improved. I’ll be back here next Tuesday, July 8th, to take over my assistant’s work during this period and launch a series of targeted quantitative strategy sessions.

[bookmark: _GoBack]With trading strategies rooted in real market practice, I believe we’ll achieve solid and lasting wealth growth.
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